
 

FILED BY GULFTERRA ENERGY PARTNERS, L.P.
PURSUANT TO RULE 425 UNDER THE SECURITIES ACT OF 1933, AS AMENDED

AND DEEMED FILED PURSUANT TO RULE 14A-12
OF THE SECURITIES EXCHANGE ACT OF 1934

 
SUBJECT COMPANY: GULFTERRA ENERGY PARTNERS, L.P.

COMMISSION FILE NO.: 1-11680

GULFTERRA ENERGY PARTNERS, L.P. (“GULFTERRA”) AND ENTERPRISE PRODUCTS PARTNERS L.P. (“ENTERPRISE”) WILL FILE A JOINT
PROXY STATEMENT/PROSPECTUS AND OTHER RELEVANT DOCUMENTS WITH THE SECURITIES AND EXCHANGE COMMISSION. INVESTORS
AND SECURITY HOLDERS ARE URGED TO READ CAREFULLY THE JOINT PROXY STATEMENT/PROSPECTUS AND OTHER RELEVANT
DOCUMENTS WHEN THEY BECOME AVAILABLE, BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION REGARDING GULFTERRA,
ENTERPRISE AND THE MERGER. A DEFINITIVE JOINT PROXY STATEMENT/PROSPECTUS WILL BE SENT TO SECURITY HOLDERS OF
GULFTERRA AND ENTERPRISE SEEKING THEIR APPROVAL OF THE MERGER TRANSACTIONS. INVESTORS AND SECURITY HOLDERS MAY
OBTAIN A FREE COPY OF THE JOINT PROXY STATEMENT/PROSPECTUS (WHEN IT IS AVAILABLE) AND OTHER RELEVANT DOCUMENTS
CONTAINING INFORMATION ABOUT GULFTERRA AND ENTERPRISE AT THE SEC’S WEB SITE AT WWW.SEC.GOV. COPIES OF THE DEFINITIVE
JOINT PROXY STATEMENT/PROSPECTUS AND THE SEC FILINGS THAT WILL BE INCORPORATED BY REFERENCE IN THE JOINT PROXY
STATEMENT/PROSPECTUS MAY ALSO BE OBTAINED FOR FREE BY DIRECTING A REQUEST TO THE RESPECTIVE PARTNERSHIPS.

GULFTERRA AND ENTERPRISE AND THE OFFICERS AND DIRECTORS OF THEIR RESPECTIVE GENERAL PARTNERS MAY BE DEEMED TO BE
PARTICIPANTS IN THE SOLICITATION OF PROXIES FROM THEIR SECURITY HOLDERS. INFORMATION ABOUT THESE PERSONS CAN BE FOUND
IN GULFTERRA’S AND ENTERPRISE’S RESPECTIVE ANNUAL REPORTS ON FORM 10-K FILED WITH THE SEC, AND ADDITIONAL INFORMATION
ABOUT SUCH PERSONS MAY BE OBTAINED FROM THE JOINT PROXY STATEMENT/PROSPECTUS WHEN IT BECOMES AVAILABLE.

        This filing relates to the proposed merger between GulfTerra and Enterprise announced on Monday, December 15, 2003. This filing includes a slide
presentation that covers certain business information related to the proposed merger and related transactions that will be reviewed with the financial
community at the Credit Suisse First Boston energy summit on February 3, 2004. This presentation is also available on GulfTerra’s website,
www.gulfterra.com.



 

R o b e rt G . P h illip s  C h a irm a n  a n d  C h ie f E x e c u tiv e  O ffic e r C re d it S u is s e  F irs t B o s to n  2 0 0 4  E n e rg y  S u m m it G u lfT e rra  E n e rg y  P a rtn e rs , L .P . F e b ru a ry  3 , 2 0 0 4



 

R e g u la to ry  S ta te m e n ts  C a u tio n a ry  S ta te m e n t R e g a rd in g  F o rw a rd  L o o k in g  S ta te m e n ts  T h is  re le a s e  in c lu d e s  fo rw a rd -lo o k in g  s ta te m e n ts  a n d  p ro je c tio n s , m a d e  in  re lia n c e  o n  th e  s a fe  h a rb o r p ro v is io n s  o f th e  P riv a te  S e c u ritie s  L itig a tio n  R e fo rm  A c t o f 1 9 9 5 . T h e  p a rtn e rs h ip  h a s  m a d e  e v e ry  re a s o n a b le  e ffo rt to  e n s u re  th a t th e  in fo rm a tio n  a n d  a s s u m p tio n s  o n  w h ic h  th e s e  s ta te m e n ts  a n d  p ro je c tio n s  a re  b a s e d  a re  c u rre n t, re a s o n a b le , a n d  c o m p le te . H o w e v e r, a  v a rie ty  o f fa c to rs , in c lu d in g  th e  in te g ra tio n  o f a c q u ire d  b u s in e s s e s , p e n d in g  m e rg e r w ith  E n te rp ris e  P a rtn e rs , s ta tu s  o f th e  p a rtn e rs h ip 's  g re e n fie ld  p ro je c ts , s u c c e s s fu l n e g o tia tio n  o f c u s to m e r c o n tra c ts , a n d  g e n e ra l e c o n o m ic  a n d  w e a th e r c o n d itio n s  in  m a rk e ts  s e rv e d  b y  G u lfT e rra  E n e rg y  P a rtn e rs  a n d  its  a ffilia te s , c o u ld  c a u s e  a c tu a l re s u lts  to  d iffe r m a te ria lly  fro m  th e  p ro je c tio n s , a n tic ip a te d  re s u lts  o r o th e r e x p e c ta tio n s  e x p re s s e d  in  th is  re le a s e . Wh ile  th e  p a rtn e rs h ip  m a k e s  th e s e  s ta te m e n ts  a n d  p ro je c tio n s  in  g o o d  fa ith , n e ith e r th e  p a rtn e rs h ip  n o r its  m a n a g e m e n t c a n  g u a ra n te e  th a t th e  a n tic ip a te d  fu tu re  re s u lts  w ill b e  a c h ie v e d . R e fe re n c e  s h o u ld  b e  m a d e  to  th e  p a rtn e rs h ip 's  (a n d  its  a ffilia te s ') S e c u ritie s  a n d  E x c h a n g e  C o m m is s io n  filin g s  fo r a d d itio n a l im p o rta n t fa c to rs  th a t m a y  a ffe c t a c tu a l re s u lts . N o n -G A A P  R e c o n c ilia tio n s

R e c o n c ilia tio n s  o f n o n -G A A P  m e a s u re s  u s e d  in  th is  p re s e n ta tio n  to  th e  m o s t c o m p a ra b le  G A A P  m e a s u re s  a re  a v a ila b le  o n  th e  "In v e s to rs " p a g e  o f o u r w e b s ite  a t w w w .g u lfte rra .c o m , o n  a  ta b  e n title d  n o n -G A A P  re c o n c ilia tio n s  in c lu d in g  a  re c o n c ilia tio n  o f c o n s o lid a te d  E B IT D A  to  c a s h  flo w s  fro m  o p e ra tin g  a c tiv itie s .



 

G T M  2 0 0 3  R e v ie w  D ig e s te d  m o re  th a n  $ 1 .5  B illio n  o f 2 0 0 2  a c q u is itio n s  Im p le m e n te d  n e w  g o v e rn a n c e  a n d  in d e p e n d e n c e  in itia tiv e s  Im p ro v e d  b a la n c e  s h e e t a n d  lo w e re d  c o s t o f c a p ita l In c re a s e d  d is trib u tio n  5 % ($ 2 .8 4  a n n u a l) O n  tra c k  to  a c h ie v e  E B IT D A  G u id a n c e  o f $ 4 3 5 -$ 4 4 5  M M  A n n o u n c e d  m e rg e r w ith  E n te rp ris e  P ro d u c ts  P a rtn e rs



 

2 0 0 3  C a p ita l M a rk e ts  H ig h lig h ts  T o ta l 2 0 0 3  re tu rn  to  G T M  e q u ity  in v e s to rs  o f 6 4 .8 % R a is e d /re fin a n c e d  o v e r $ 2  B illio n  in  c a p ita l in  2 0 0 3  $ 5 0 0  M M  o f c o m m o n  u n its  E q u ity  ra is e d  in  n e w  m a n n e rs  In c re a s e  R /C  to  $ 7 0 0  M M  R e p a id  in  fu ll T e x a s  A s s e ts  a n d  S a n  J u a n  A c q u is itio n  d e b t fa c ilitie s  ($ 7 9 8  M M ) F irs t is s u e  o f s e n io r u n s e c u re d  n o te s  a t 6 .2 5 % G T M  h a s  s ig n ific a n tly  re d u c e d  its  c o s t o f c a p ita l E q u ity : 9 .8 % a ll-in  (b a s e d  o n  O c to b e r o ffe rin g ) D e b t: 6 .2 5 % (b a s e d  o n  re c e n t tra d in g  le v e ls  o f p u b lic  d e b t) G T M  h a s  s ig n ific a n tly  re d u c e d  its  le v e ra g e  T o o k  a d v a n ta g e  o f m a rk e t c o n d itio n s  to  re d u c e  in te re s t e x p e n s e  a n d  c o s t o f c a p ita l In c re a s e  B  L o a n  to  $ 3 0 0  M M  C a m e ro n  H ig h w a y  P ro je c t L o a n  R e d e e m e d  S e rie s  B  P re fe rre d



 

D e b t R e d e m p tio n  A c tiv itie s  G T M  re ta in e d  th e  rig h t to  "C la w b a c k " u p  to  3 3 % o f its  o u ts ta n d in g  b o n d  d e b t p rio r to  n o rm a l c a ll w in d o w s  E q u ity  c la w b a c k  o f $ 2 6 9 .4  M M  in  D e c e m b e r 2 0 0 3  $ 6 6  M M  o f 1 0 .6 3 % d u e  2 0 1 2  $ 1 5 8  M M  o f 8 .5 % d u e  2 0 1 1  $ 4 5  M M  o f 8 .5 % d u e  2 0 1 0  F o u rth  q u a rte r N e t In c o m e  im p a c t C la w  b a c k  p re m iu m  $  2 4  M M  U n a m o rtiz e d  D IC  5  B  L o a n  u n a m o rtiz e d  D IC  3  $  3 2  M M  Im m e d ia te  re d u c tio n  in  o u r c o s t o f c a p ita l $ 2 4  M M  g ro s s  in te re s t s a v in g s  a n d  n e t p ro  fo rm a  in te re s t s a v in g s  o f: $ 6  M M /y e a r a s s u m in g  s r. u n s e c u re d  n o te s  is s u e d  a t 6 .2 5 % $ 1 5  M M /y e a r a s s u m in g  re v o lv e r a t 3 .2 %



 

G T M  B a la n c e  S h e e t $  M illio n s  R e v o lv in g  c re d it B -L o a n  S e n io r n o te s  S u b  n o te s  P a rtn e rs ' c a p ita l S e rie s  B  T o ta l c a p ita l L T M  E B IT D A  D e b t / T o ta l C a p  D e b t / E B IT D A  3 Q 0 3 A  $  3 2 8  1 5 8  2 5 0  1 ,1 5 5  1 ,8 9 1  9 8 0  1 6 7  $  3 ,0 3 8  $  4 3 0  6 2  % 4 .4  x  A d j. $  1 1  1 4 2  - (2 6 9  ) (1 1 6  ) 2 8 3  (1 6 7  ) $  1 1 6  3 Q 0 3  P F  $  3 3 9  3 0 0  2 5 0  8 8 6  1 ,7 7 5  1 ,2 6 3  - $  3 ,0 3 8  $  4 3 0  5 8  % 4 .1  x



 

S te a d y , B a la n c e d  G ro w th  L P  D is trib u tio n s  ($  p e r u n it) E B IT D A  N e t In c o m e  D is trib u tio n s  4 th  Q tr 1 9 9 8  5 2  1  2 .1  2 0 .4  1 9 9 9  9 1  1 9  2 .1  3 1 .6  2 0 0 0  1 0 7  2 1  2 .2  4 3 .9  2 0 0 1  1 6 2  5 5  2 .4 5  7 0  2 0 0 2  2 6 7  9 4  2 .7  2 0 0 3  4 4 0  1 8 5  2 .8 4  U n it P ric e  P e rfo rm a n c e  (%) E B IT D A  N e t In c o m e  3 rd  Q tr 4 th  Q tr 1 9 9 8  5 2  1  9 0  2 0 .4  1 9 9 9  9 1  1 9  3 4 .6  3 1 .6  2 0 0 0  1 0 7  2 1  4 5  4 3 .9  2 0 0 1  1 6 2  5 5  6 0  7 0  2 0 0 2  2 6 7  9 8  2 0 0 3 E  4 4 0  1 8 5  E B IT D A  2 n d  Q tr 3 rd  Q tr 4 th  Q tr 1 9 9 8  5 2  2 7 .4  9 0  2 0 .4  1 9 9 9  9 1  3 8 .6  3 4 .6  3 1 .6  2 0 0 0  1 0 7  4 6 .9  4 5  4 3 .9  2 0 0 1  1 6 2  5 5  6 0  7 0  2 0 0 2  2 6 7  2 0 0 3 E  4 4 0  E B IT D A  ($ M M ) N e t In c o m e  ($ M M ) 3 5 % in c re a s e  2 0 0 3 E  N e t In c o m e  re fle c ts  th e  m id -ra n g e  o f G T M  g u id a n c e  o f $ 1 8 0 -$ 1 9 0  M M  2 0 0 3 E  E B IT D A  re fle c ts  th e  m id -ra n g e  o f G T M  g u id a n c e  o f $ 4 3 5 -$ 4 4 5  M M  C A G R  =  5 3 % C A G R  =  1 8 4 % G T M  E P D  S & P  5 0 0  M L P  In d e x  1 2 /3 1 /2 0 0 3  3 .1 7 0 0 3  4 .8 3 8 2 8  0 .9 0 4 5 7  2 .8 6 0 9 8  1 1 /2 8 /2 0 0 3  3 .0 0 8 8 4  4 .5 2 2 9 5  0 .8 6 0 8 6  2 .7 2 4 3 4  1 0 /3 1 /2 0 0 3  2 .9 1 1 0 8  4 .2 6 2 8 1  0 .8 5 4 7 7  2 .6 1 9 8  9 /3 0 /2 0 0 3  2 .9 4  4 .3 7 8 0 2  0 .8 1 0 0 0 0 0 0 0 1 3 0 9 6 7  2 .5 9 4  8 /2 9 /2 0 0 3  2 .9 0 1  4 .2 8 8 9 1  0 .8 2  2 .5 5 3  7 /3 1 /2 0 0 3  2 .8 2 4  4 .2 4 2 4 2  0 .8 0 6  2 .5 1 7  6 /3 0 /2 0 0 3  2 .7 0 3  4 .2 9 2 5 5  0 .7 9 3  2 .4 8 6  6 /3 0 /2 0 0 3  2 .7 0 2 8 2  4 .2 5 8 2 6  0 .7 9 2 7 7  2 .4 7 0 0 8  5 /3 0 /2 0 0 3  2 .6 3 6 5 8  4 .3 1 3 5 1  0 .7 8 3 9  2 .3 9 3 2 4  4 /3 0 /2 0 0 3  2 .4 7 2 4 3  3 .9 0 9 2 1

0 .7 4 5 9 3  2 .3 5 2 9 8  3 /3 1 /2 0 0 3  2 .1 9 1 0 6  3 .7 8 5 4 6  0 .6 9 0 0 1  2 .1 8 5 1 4  2 /2 8 /2 0 0 3  2 .2 1 4 3 6  3 .5 6 2 3 5  0 .6 8 4 2 9  2 .1 4 6 4 8  1 /3 1 /2 0 0 3  2 .1 8 8 2 3  3 .5 7 2 3 1  0 .6 9 6 1 3  2 .1 0 5 1 4  1 2 /3 1 /2 0 0 2  1 .9 2 3 4 5  3 .2 7 0 3 2  0 .7 1 5 7 5  2 .0 3 0 7 2  1 1 /2 9 /2 0 0 2  2 .0 5 8 8 6  3 .4 2 8 6 8  0 .7 6 1 7  1 .9 5 7 8 8  1 0 /3 1 /2 0 0 2  2 .0 6 5 7 7  3 .5 2 5 3 7  0 .7 2 0 5 8  1 .9 4 7 9 6  9 /3 0 /2 0 0 2  1 .9 9 8 7 7  3 .9 3 9 1 6  0 .6 6 3 2 4  1 .9 5 4 0 9  8 /3 0 /2 0 0 2  2 .3 8 8 6 5  3 .6 3 9 2  0 .7 4 5 2 4  2 .0 3 7 6  7 /3 1 /2 0 0 2  2 .2 0 9 5 9  2 .8 8 3 0 3  0 .7 4 1 6 2  1 .9 2 4 2 6  6 /2 8 /2 0 0 2  2 .1 0 7 9 8  3 .9 6 3 5  0 .8 0 5 2 3  1 .8 6 4 1 2  5 /3 1 /2 0 0 2  2 .2 6 8 7 1  4 .1 2 6 7 2  0 .8 6 8 1 4  2 .0 4 2 7 2  4 /3 0 /2 0 0 2  2 .3 8 5 1 3  4 .2 2 8 4 6  0 .8 7 6 0 9  2 .1 1 8 7 6  3 /2 9 /2 0 0 2  2 .1 3 5 8 6  4 .3 4 6 5 2  0 .9 3 3 4 2  2 .0 6 3 4 2  2 /2 8 /2 0 0 2  2 .1 4 2 0 2  4 .4 1 5 6 1  0 .9 0 0 3 4  1 .9 3 0 8 3  1 /3 1 /2 0 0 2  2 .4 1 0 5 1  4 .0 6 1 3 3  0 .9 1 9 4 4  2 .1 1 0 0 4  1 2 /3 1 /2 0 0 1  2 .3 7 7 7  4 .1 4 3 3 3  0 .9 3 3 9 8  2 .0 6 9 2 3  1 1 /3 0 /2 0 0 1  2 .3 9 7 5 2  4 .0 4 4 0 6  0 .9 2 6 9 6  2 .0 4 6 5 3  1 0 /3 1 /2 0 0 1  2 .3 6 8 1 2  3 .9 4 5 4 3  0 .8 6 2 1 5  2 .1 0 0 7 3  9 /2 8 /2 0 0 1  2 .2 8 8 2 8  3 .9 4 5 4 3  0 .8 4 6 8 2  1 .9 8 3 9 2  8 /3 1 /2 0 0 1  2 .3 3 6 0 5  3 .6 4 2 9 2  0 .9 2 2 1 9  2 .0 4 1 5 3  7 /3 1 /2 0 0 1  2 .1 5 3 1 2  3 .3 2 0 1 6  0 .9 8 5 3 6  1 .9 4 1 3 5  6 /2 9 /2 0 0 1  1 .9 4 7 6 8  3 .1 7 9 0 2  0 .9 9 6 0 9  1 .8 1 9 4 1  5 /3 1 /2 0 0 1  2 .0 4 0 4 3  3 .2 5 5 4 7  1 .0 2 1 6 3  1 .8 5 5 5 5  4 /3 0 /2 0 0 1  1 .9 6 6 2 3  2 .8 6 9 7 5  1 .0 1 6 4 6  1 .8 2 7 3 5

3 /3 0 /2 0 0 1  1 .8 9 4 4 4  2 .8 0 8 4 7  0 .9 4 3 9 5  1 .6 6 5 3 7  2 /2 8 /2 0 0 1  1 .9 8 7 3 4  2 .6 8 0 0 9  1 .0 0 8 7 1  1 .6 2 2 7 2  1 /3 1 /2 0 0 1  1 .7 6 9 3 6  2 .5 5 8 0 9  1 .1 1 1 2 7  1 .6 0 5 4  1 2 /2 9 /2 0 0 0  1 .6 3 5 0 8  2 .1 6 6 4 9  1 .0 7 4 0 7  1 .4 5 7 7 9  1 1 /3 0 /2 0 0 0  1 .3 8 9 2 6  2 .1 0 0 3 8  1 .0 6 9 7 3  1 .2 9 3 1  1 0 /3 1 /2 0 0 0  1 .5 4 1 9 7  2 .3 0 8 0 5  1 .1 6 2 8 4  1 .3 0 8 8 4  9 /2 9 /2 0 0 0  1 .5 6 1 7 7  2 .0 3 8 8 6  1 .1 6 8 6 3  1 .3 5 1 5 8  8 /3 1 /2 0 0 0  1 .3 9 3 9 2  1 .8 3 9 4 6  1 .2 3 4 6 6  1 .2 3 2 8 6  7 /3 1 /2 0 0 0  1 .3 1 7 2 9  1 .7 5 5 5 9  1 .1 6 4 0 1  1 .1 9 6 5 7  6 /3 0 /2 0 0 0  1 .3 9 0 4 4  1 .6 9 2 1 9  1 .1 8 3 3 4  1 .1 4 2 5  5 /3 1 /2 0 0 0  1 .3 6 5 4 8  1 .6 0 9 2 9  1 .1 5 5 6 8  1 .0 8 9 6  4 /2 8 /2 0 0 0  1 .3 2 6 2 7  1 .5 0 3 2  1 .1 8 1 5 8  1 .0 6 9 4  3 /3 1 /2 0 0 0  1 .0 7 9 7 1  1 .5 0 3 2  1 .2 1 9 1 2  1 .0 5 0 4 4  2 /2 9 /2 0 0 0  1 .0 4 4 8 8  1 .5 5 0 7 7  1 .1 1 1 6 1  1 .0 5 9 4 7  1 /3 1 /2 0 0 0  1 .1 1 4 5 4  1 .3 6 8  1 .1 3 4 4 2  1 .0 7 8 5 8  1 2 /3 1 /1 9 9 9  1 .0 3 2 3 8  1 .4 0 9 7 3  1 .1 9 5 2 6  0 .9 7 2 6 1  1 1 /3 0 /1 9 9 9  1 .0 9 6 9  1 .4 0 9 7 3  1 .1 2 9 9  0 .9 7 4 4 8  9 /3 0 /1 9 9 9  1 .2 0 8 4  1 .4 2 1 5 3  1 .0 4 3 5 1  1 .0 7 1 2  8 /3 1 /1 9 9 9  1 .2 4 1 6  1 .4 3 0 5 8  1 .0 7 4 1 8  1 .1 3 4 3 9  7 /3 0 /1 9 9 9  1 .2 9 1 4  1 .3 4 0 0 4  1 .0 8 0 9 4  1 .0 9 5 7 6  6 /3 0 /1 9 9 9  1 .2 2 7 8 8  1 .3 0 7 7 9  1 .1 1 6 7 2  1 .0 5 4 8 1  5 /3 1 /1 9 9 9  1 .1 3 6 9 2  1 .2 6 8 0 3  1 .0 5 9 0 7  1 .0 3 8 2  4 /3 0 /1 9 9 9  1 .2 2 1 3 8  1 .2 6 3 6 1  1 .0 8 6 1 9  1 .0 7 4 2 9  3 /3 1 /1 9 9 9  1 .1 5 3 7 8  1 .0 9 4 6 7  1 .0 4 6 4 8  0 .9 9 4 6 2  2 /2 6 /1 9 9 9  1 .0 4 7 2 5 3  1 .1 0 3 2 9  1 .0 0 7 4

0 .9 8 0 7 3  1 /2 9 /1 9 9 9  1 .1 1 2 4 6  1 .2 5 8 4 4  1 .0 4 1 0 1  1 .0 3 5 8 5  1 2 /3 1 /1 9 9 8  1  1  1  1  G T M  2 1 7 .0 % M L P  P e e rs  1 8 6 .1 % S & P  5 0 0  (9 .5 )% 1 2 /9 8  1 2 /9 9  1 2 /0 0  1 2 /0 1  1 2 /0 2  1 2 /0 3  P e e r g ro u p : B P L , E E P , E P D , K P P , K M P , M M P , N B P , P A A , T C L P , T P P  S o u rc e : U B S



 

L e a d in g  M id s tre a m  A s s e ts  F a lc o n  N e s t H IO S  E a s t B re a k s  P o s e id o n  V io s c a  K n o ll M a rc o  P o lo  A lle g h e n y  M e d u s a  R e d  H a w k  C a m e ro n  H ig h w a y  F a lc o n  G a s  p ip e lin e  G a s  p ip e lin e  u n d e r c o n s tru c tio n  O il p ip e lin e  O il p ip e lin e  u n d e r c o n s tru c tio n  N G L  p ip e lin e  P la tfo rm  G a s  p ro c e s s in g /tre a tin g  p la n t N G L  fra c tio n a tio n  p la n t G a s  s to ra g e  fa c ility  S a n  J u a n  B a s in  P e rm ia n  B a s in  B la c k  Wa rrio r B a s in  T E X A S  N G L  F A C IL IT IE S  1 5 ,7 0 0 +  m ile s  g a s  p ip e lin e  (1 0 .3  B c f/d ) 3 4 0 +  m ile s  o ffs h o re  o il p ip e lin e  (6 3 5  M B b l/d ) 5  P ro c e s s in g /tre a tin g  p la n ts  (1 .5  B c f / 5 0  M B b l/d ) 4  N G L  fra c tio n a tio n  p la n ts  (1 2 0  M B b l/d ) 2 0  B c f g a s  s to ra g e ; 2 5  M M B b l N G L  s to ra g e  7  o ffs h o re  h u b  p la tfo rm s  C A R L S B A D  P E T A L  S T O R A G E



 

D e e p w a te r T re n d  P ro je c ts  G u lf o f M e x ic o  T e x a s  C ity  P o rt A rth u r C a m e ro n  H ig h w a y  P h o e n ix  M e d u s a  M a rc o  P o lo  F ro n t R u n n e r F a lc o n  N e s t P o s e id o n  H IO S  E a s t B re a k s  A lle g h e n y  V io s c a  K n o ll E C 3 7 3  G B 7 2  S S 3 3 1 / S S 3 3 2  V K 8 1 7  T y p h o o n  T P C



 

F a lc o n  N e s t M e d u s a  / M a tte rh o rn  P h o e n ix  (R e d h a w k ) P o s e id o n  / F ro n t R u n n e r P ro je c t In s ta lle d  fa c ility  a h e a d  o f s c h e d u le . F irs t P ro d u c tio n  M a rc h  2 0 0 3 . A d d e d  H a rrie r in  J a n u a ry  2 0 0 4 . C u rre n t v o lu m e s  2 7 0  M M c f/d . P X D  to  b rin g  R a p to r a n d  T o m a h a w k  o n -lin e  3 Q 2 0 0 4  w ith  to ta l p ro d u c tio n  n e a r 3 0 0 -3 5 0  M M c f/d . N e w  s u p p lie s  to  V io s c a  K n o ll s y s te m  a d d e d  4 Q 2 0 0 3 . P ro d u c tio n  e x p e c te d  to  ra m p  u p  to  7 0 -9 0  M M c f/d  fro m  th e s e  tw o  fie ld s  b y  M id -2 0 0 4 . N e w  g a s  g a th e rin g  s y s te m  c u rre n tly  u n d e r c o n s tru c tio n  fo r K e rr-M c G e e . F irs t p ro d u c tio n  e x p e c te d  M id -2 0 0 4 . F irs t p ro d u c tio n  e x p e c te d  M id -2 0 0 4  a t ra te  o f 1 0 0 -1 2 0  M M c f/d . E x e c u te d  a g re e m e n t J u ly  2 0 0 3 . C o n s tru c tio n  to  b e g in  2 Q 2 0 0 4  w ith  firs t p ro d u c tio n  e x p e c te d  3 Q 2 0 0 4 . P ro d u c tio n  e x p e c te d  to  ra m p  u p  to  4 0 -6 0  M B O P D  in  2 0 0 5 . U p d a te  2 0 0 3  O ffs h o re  P ro je c ts



 

M a rc o  P o lo  S ta tu s  R e p o rt H u ll a rriv e d  in  A u g u s t 2 0 0 3  O il a n d  g a s  e x p o rt p ip e lin e s  in s ta lle d  P la tfo rm  in s ta lle d  o n  J a n u a ry  1 2 , 2 0 0 4  S c h e d u le d  to  c o m m e n c e  la te  O c to b e r (d e la y e d  b y  la te  a rriv a l o f in s ta lla tio n  c o n tra c to r a n d  w e a th e r c o n d itio n s ) M e c h a n ic a l c o m p le tio n  la te  1 Q 2 0 0 4  F irs t p ro d u c tio n  M id -2 0 0 4  P o s e id o n  A lle g h e n y  M a rc o  P o lo  H o u m a  T y p h o o n  g a s  p ip e lin e  A N R  C a m e ro n  H ig h w a y



 

M a rc o  P o lo



 

M a rc o  P o lo  M a rc o  P o lo



 

M a rc o  P o lo  M a rc o  P o lo



 

M a rc o  P o lo  M a rc o  P o lo



 

C a m e ro n  H ig h w a y  S ta tu s  R e p o rt S h ip  S h o a l 3 3 2 B  a n d  H ig h  Is la n d  p la tfo rm  ja c k e ts  in s ta lle d  B ifu rc a te d  8 8 -m ile  s e g m e n t o f 2 4  ̂p ip e lin e  la id  to  P o rt A rth u r a n d  T e x a s  C ity  O n s h o re  in s ta lla tio n , in  p ro g re s s  2 3 9  m ile s  o f 3 0  ̂p ip e lin e , 3 6 % c o m p le te  M e c h a n ic a l c o m p le tio n  - 3 Q 0 4  H o u m a  O u te r C o n tin e n ta l S h e lf D e e p w a te r T re n d  M a d  D o g  H o ls te in  H IA 5  T e x a s  C ity  P o rt A rth u r C a m e ro n  H ig h w a y  P o s e id o n  C a e s a r G B 7 2  S S 3 3 2  A tla n tis



 

C a m e ro n  H ig h w a y  F a b ric a tio n  o f S h ip  S h o a l 3 3 2  B  J a c k e t a t G u lf Is la n d  F a b ric a to rs , H o u m a , L o u is ia n a



 

C a m e ro n  H ig h w a y  H o riz o n  D e rric k  B a rg e  "P a c ific " s e ttin g  A 5  J a c k e t



 

C a m e ro n  H ig h w a y  C a m e ro n  H ig h w a y  2 4 " P ip e lin e  H o riz o n ta l D ire c tio n a l D rill S ite  o n  G a lv e s to n  B a y  Wa te r to  Wa te r d rill u n d e r th e  T e x a s  C ity  D ik e  &  S h ip  C h a n n e l



 

E n te rp ris e  M e rg e r O v e rv ie w



 

M e rg e r o f E P D  a n d  G T M  O n  D e c e m b e r 1 5 , 2 0 0 3 , E n te rp ris e  P ro d u c ts  P a rtn e rs , G u lfT e rra  E n e rg y  P a rtn e rs  a n d  E l P a s o  C o rp o ra tio n  a n n o u n c e d  a  m u lti-s te p  tra n s a c tio n  re s u ltin g  in  th e  m e rg e r o f E P D  a n d  G T M  H S R  / jo in t p ro x y  p re p a ra tio n  / filin g  (S -4 ) in  p ro g re s s  C u rre n tly  c re a tin g  p ro  fo rm a  e x e c u tiv e  m a n a g e m e n t te a m s  a n d  in itia tin g  in te g ra tio n  p ro c e s s  L ia b ility  m a n a g e m e n t m e a s u re s  p u rs u e d  a s  a p p ro p ria te  T ra n s a c tio n  e x p e c te d  to  c lo s e  s e c o n d  h a lf 2 0 0 4  fo llo w in g  u n ith o ld e rs  a n d  F T C  a p p ro v a ls



 

C o m p e llin g  R a tio n a le  fo r C o m b in a tio n  M e rg e r o f E P D  a n d  G T M  c re a te s  N o rth  A m e ric a 's  le a d in g  m id s tre a m  c o m p a n y  C o m p le m e n ta ry  a s s e ts  p ro v id e  g e o g ra p h ic  a n d  p ro d u c t d iv e rs ity  a n d  b a la n c e  In c re a s e d  s iz e  a n d  s c o p e  w ill e n h a n c e  g ro w th  p ro s p e c ts  C o m b in e d  m a n a g e m e n t te a m  w ith  p ro v e n  tra c k  re c o rd  o f d e liv e rin g  s u p e rio r re tu rn s  to  in v e s to rs  P re m ie r G P  / L P  a n d  C o rp o ra te  G o v e rn a n c e  s tru c tu re  M e rg e r v a lu e  / m e tric  c re a te  w in -w in  fo r a ll in v e s to rs  C o m b in e s  tw o  g re a t p a rtn e rs h ip s  w ith  s u p e rio r in v e s to r re tu rn s , re c o rd  o f o p e ra tio n a l e x c e lle n c e , a n d  c o m m itm e n t to  c u s to m e r s e rv ic e



 

C o m b in e d  E P D  a n d  G T M  S y s te m  M a p  C o m p le m e n ta ry  a s s e ts  p ro v id e  g e o g ra p h ic  a n d  p ro d u c t d iv e rs ity  a n d  b a la n c e  F u ll s e rv ic e  fra n c h is e  s e rv in g  th e  la rg e s t c o n s u m in g  re g io n s  o f n a tu ra l g a s , N G L s  a n d  c ru d e  o il o n  th e  U .S . G u lf C o a s t C o m p le m e n ta ry  b u s in e s s  p ro file  g e n e ra te s  s u b s ta n tia l fe e -b a s e d , c a s h  flo w  a n d  p ro v id e s  c o m m o d ity  p ric e s  in s u la tio n



 

O v e rv ie w  o f C o m b in e d  O p e ra tio n s  P ip e lin e s  1 7 ,0 0 0 +  m ile s  o f n a tu ra l g a s  p ip e lin e s  1 3 ,0 0 0 +  m ile s  o f N G L  a n d  p e tro c h e m ic a l p ip e lin e s  3 4 0 +  m ile s  o f G O M  c ru d e  o il p ip e lin e s  1 6 4  M M B b ls  o f N G L  s to ra g e  c a p a c ity  2 3  B c f o f n a tu ra l g a s  s to ra g e  c a p a c ity  7  G O M  o ffs h o re  h u b  p la tfo rm s  N G L  im p o rt/e x p o rt te rm in a ls  o n  th e  H o u s to n  S h ip  C h a n n e l P e tro c h e m ic a l P la n ts  1 2  N G L  fra c tio n a to rs  w ith  c a p a c ity  o f 4 5 6  M B P D  3  b u ta n e  is o m e riz a tio n  p la n ts  w ith  c a p a c ity  o f 1 1 6  M B P D  4  p ro p y le n e  fra c tio n a to rs  w ith  c a p a c ity  o f 6 5  M B P D  N a tu ra l G a s  P ro c e s s in g  2 4  p la n ts  w ith  a  n e t p ro c e s s in g  c a p a c ity  o f 6  B c f/d



 

V a lu e  D riv e rs  fo r M e rg e r C re a te s  $ 1 3 B  p a rtn e rs h ip  w ith  th e  b e s t G P  s tru c tu re  a m o n g  th e  u n iv e rs e  o f g ro w th  p a rtn e rs h ip s  H ig h e s t G P  in c e n tiv e  d is trib u tio n  rig h t o f 2 5 % re s u lts  in  A  lo w e r c o s t o f c a p ita l fo r th e  c o m b in e d  p a rtn e rs h ip ; G re a te r a c c re tio n  fro m  o rg a n ic  a n d  a c q u is itio n  g ro w th ; a n d  T ra n s fe r o f e c o n o m ic  v a lu e  fro m  G P  to  L P  C o m b in e d  c o m p a n y  e x p e c te d  to  b e  in v e s tm e n t g ra d e  T ra d itio n a l m e rg e r s y n e rg ie s  In c re m e n ta l o rg a n ic  g ro w th  a n d  c o m m e rc ia l o p p o rtu n itie s  A n n u a l c o s t s a v in g  s y n e rg ie s  in itia lly  e s tim a te d  a t $ 3 0 M M  P o te n tia l in te re s t s a v in g s  S tra te g ic  B e n e fits  S u b s ta n tia l m a n a g e m e n t e x p e rie n c e  S ig n ific a n t m id s tre a m  v a lu e  c h a in  a s s e ts  M a rk e t d riv e n  c a s h  flo w s  A s s e t p o rtfo lio  to  h a v e  d iv e rs ity , s iz e  a n d  b a la n c e  In c re a s e d  liq u id ity  c re a te s  "m u s t o w n " M L P  u n it



 

N e w  S p lit S tru c tu re  G e n e ra te s  V a lu e  fo r In v e s to rs  B a s e  Y e a r 1  Y e a r 2  Y e a r 3  Y e a r 4  Y e a r 5  Y e a r 1 0  G P  S p lits  a t 5 0 % 0  2 1  4 7  7 8  1 1 5  1 6 1  5 7 3 .6  We s t 3 0 .6  3 8 .6  3 4 .6  3 1 .6  N o rth  4 5 .9  4 6 .9  4 5  4 3 .9  N o rth e a s t 5 5  5 5  6 0  7 0  $  M illio n s  5  y e a rs  1 0  y e a rs  $  4 2 2 M M  $  2 ,3 1 2 M M  C u m u la tiv e  T ra n s fe r o f C a s h  M L P  M a th : 5 0 % v s . 2 5 % S p lits  C a s h  T ra n s fe rre d  fro m  G P  to  L P  A n n u a lly



 

T ra n s a c tio n  O v e rv ie w  T h e  tra n s a c tio n  in v o lv e s  th re e  p rin c ip a l c o m p o n e n ts : E P D  a n d  G T M  m e rg e  a t e x c h a n g e  ra te  o f 1 .8 1 x  E P D  u n it fo r e a c h  G T M  u n it. P o s t C lo s in g  d is trib u tio n  to  b e  a t le a s t $ 1 .5 8  p e r u n it. E P D  w ill b e  th e  s u rv iv in g  p a re n t p a rtn e rs h ip  G T M  w ill s u rv iv e  a s  a  w h o lly -o w n e d  s u b s id ia ry  o f E P D  J o in t o w n e rs h ip  o f th e  c o m b in e d  M L P 's  G P  - 5 0 % b y  E n te rp ris e  P ro d u c ts  C o m p a n y  (E P C O ) a n d  5 0 % b y  E l P a s o  T h e  s a le  o f c e rta in  E l P a s o  in te re s ts , in c lu d in g : A p p ro x im a te ly  1 3 .9  m illio n  o f its  2 2  m illio n  L P  u n its  T h e  S o u th  T e x a s  g a s  p ro c e s s in g  p la n ts  a s s o c ia te d  w ith  G T M 's  S o u th  T e x a s  g a s  g a th e rin g /tra n s m is s io n  s y s te m



 

T ra n s a c tio n  S te p s  S te p  1 : S a le  o f 5 0 % G P  In te re s t (c o m p le te d ) E P  re c e iv e s  $ 4 2 5  M M  c a s h  fo r th e  s a le  o f a  5 0 % in te re s t in  th e  c a s h  flo w  o f th e  G T M  G e n e ra l P a rtn e r E P  re a c q u ire s  9 .9 % o w n e rs h ip  in te re s t in  G T M 's  G P  fro m  G o ld m a n  S a c h s  S te p  2 : S a le  o f E P  In te re s ts  S u b je c t to  c u s to m a ry  re g u la to ry , u n it h o ld e r a n d  F T C  a p p ro v a ls  A t c lo s in g , E P D  to  a c q u ire  a n d  re tire  $ 5 0 0  M M  o f E P  o w n e d  G T M  L P  U n its  (1 3 .8  M M  u n its ) A t c lo s in g , E P D  to  a c q u ire  9  g a s  p ro c e s s in g  fa c ilitie s  a n d  1  tre a tin g  fa c ility  a s s o c ia te d  w ith  G T M 's  S o u th  T e x a s  g a th e rin g  a s s e ts  fo r $ 1 5 0  M M  S te p  3 : M e rg e r o f M L P s  M e rg e r a n d  u n it e x c h a n g e  o c c u rs  re s u ltin g  in  G T M  a s  a  w h o lly -o w n e d  s u b s id ia ry  o f E n te rp ris e



 

R o b e rt G . P h illip s  C h a irm a n  a n d  C h ie f E x e c u tiv e  O ffic e r C re d it S u is s e  F irs t B o s to n  2 0 0 4  E n e rg y  S u m m it G u lfT e rra  E n e rg y  P a rtn e rs , L .P . F e b ru a ry  3 , 2 0 0 4


	425 (GULFTERRA ENERGY PARTNERS L P) (February 03, 2004)
	425 - GULFTERRA ENERGY PARTNERS L.P. - FILE NO. 1-11680


